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THE SITUATION 


The level of general business activity in New 
iingland during July was somewhat lower than that 
which prevailed in June, after allowances had been 
made for customary seasonal changes. Business ac- 
tivity was larger, however, than in July last year. 
Department store sales in New England during July 
were two per cent less than in the corresponding 


month last year. In each of the first six months 
of the current year department store sales exceeded 


those of a year ago. 


creases were reported in each of the four major 
classifications, residential, non-residential, public 
works, and public utilities. Total building con- 
tracts in this district during the first seven months 
of 1937 amounted to $121,655,100, as compared 
with $119,915,000 in the corresponding period last 
year. 

There was an increase of 0.4 per cent in July over 


June in the total number of wage-earners employed 





Raw cotton consump- 
New England 
mills for July was 
equal to 80,790 bales, 
as compared with 81,091 


tion in 
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In July, 1936, however, 


days was one more than 
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daily average rate of 
consumption in July was 
slightly larger than a 
year During the 
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Hardware... 
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RETAIL SALES IN 
July, 1937, compared with July, 1936 


MASSACHUSETTS in 
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Per- weekly pay rolls was prac- 
Number centag« 
Reporting Chang 


Nambes tically the same in July 


as in June. During the 
12-year period 1925-1936, 


No in 
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inclusive, both employ- 
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ment and payrolls have 
shown a slight decrease 
between June and July. 
It was further reported 
that the number of wage- 
earners in July was 11 
per cent greater than in 
July last year and that 
the amount paid in wages 








tion was 4,029 bales. ‘This 
amount exceeded by nearly 30 per cent the rate 
during the corresponding period last year. Between 
June and July there was a considerable decrease in 
the amount of raw wool consumed by mills in this 
district. 

Boot and shoe production in New England in July 
is estimated to have been slightly over 12,000,000 
pairs. This quantity was larger than that produced 
in June, but less than the production of 12,410,000 
pairs in July, 1936. 

The value of new construction contracts awarded 
in New England during July was $17,183,200, an 
amount 22.9 per cent less than was reported in June 
and 20.1 per cent less than in July last year. De- 


was 25.8 per cent greater. 

The volume of retail sales reported by 756 es- 
tablishments in Massachusetts during July amounted 
to $17,836,356, as $17,536,665 


in July last year. Although increases ranging 


compared with 
from one per cent up to 10.3 per cent were re- 
ported in eight of the 11 major classifications, 
decreases in restaurants and eating places, ap- 
parel, and the fuel groups, amounting to 2.7, 4.3, 
and 18.5 per cent, respectively, resulted in an 
aggregate net gain in total sales of 1.7 per cent. 
Of the total number of concerns included in the 
survey, 58.1 per cent reported an increase; 36.0 
per cent, a decrease; and 5.9 per cent, no change 
in volume. 
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MONEY AND BANKING 


Little change took place in the Boston money 
market during the five weeks ending August 25. The 
asking rate on bankers’ 90-day acceptances re- 
mained unchanged at % of one per cent, at which 
rate it had remained since around the latter part of 
June. 


changed at one per cent. 


The rate on commercial paper was also un- 
The average yield on 
United States Treasury bills for the 273-day issues, 
sold on a discount basis, also showed little change. 
The average yield on the August 23 issue at the date 
of offering was .52 per cent, as compared with .50 
per cent for the issue dated July 21 and with .74 
per cent for that dated May 5. A year ago a similar 
273-day issue of United States Treasury bills sold 
at prices to allow an average return of .17 per cent. 

After fluctuating within relatively narrow limits 
during the first part of July, total deposits in the 
weekly reporting member banks in Boston declined 
$13,000,000 between July 21 and August 18 to 
$1,016,000,000. 
posits since December, 1935, except for a single 
date in June, 1937. This recent drop in total de- 
posits represented declines of $6,000,000 in demand 
deposits and of $8,000,000 in balances due to 
domestic banks. 


This was the lowest volume of de- 


With the solitary exception of a 
slightly lower volume on June 30, balances due to 
domestic banks on August 18 were at the lowest 
level since the latter part of 1934. During this same 
period United States deposits increased slightly. 
Balances due to foreign banks during the early part 
of August were at the highest level ever recorded. 

Between July 21 and August 18 total loans and 
discounts in the weekly reporting Boston member 
banks rose $15,000,000. 
this growth was the expansion in commercial, 
industrial, and agricultural loans, which during 
this period rose $18,000,000 to $236,000,000. Since 
the seasonal upturn in commercial, industrial, and 
agricultural loans, which began late in May, Boston 
member banks have increased such loans approxi- 
mately 18 per cent, which compared with a similar 
expansion for all weekly reporting member banks 
throughout the United States of nine per cent. 
Loans to brokers and dealers in securities and “all 


The principal reason for 


other loans’ secured by bonds and stocks each rose 
$2,000,000 during this four-week period. This 
$22,000,000 expansion was partially offset by a 
$5,000,000 drop in open market paper held and by 
declines of $1,000,000 each in real estate loans and 
unsecured “‘all other loans.” 


Security holdings by Boston member banks on 
August 18 were $7,000,000 less than on July 21, the 
greater portion of this drop being due to liquidation 
of holdings of United States securities owned. As 


compared with a year ago, however, holdings of 
Government securities, both direct and those fully 
guaranteed by the United States Government, were 
larger, but holdings of all other bonds and stocks 
were smaller. Balances due from domestic banks 
and cash in banks’ vaults in the Boston member 
banks on August 18 were lower than on July 21 and 
on the corresponding date a year ago. Balances due 
from domestic banks on August 11 of approximately 
$40,000,000 were at the lowest level since March, 
1932. 

Substantially similar movements took place in 
the component parts of total deposits in the weekly 
reporting New England member banks outside of 
Boston, as in the Boston member banks, during the 
period from July 21 to August 18. On the other 
hand, total loans and discounts in these outside 
member banks showed no such expansion as had 
occurred in the Boston banks, the only changes that 
took place in these outside banks being a slight rise 
in unsecured commercial, industrial, and agricultural 
loans, which was offset by a similarly slight decline 
in holdings of open market paper. The seasonal 
expansion in commercial, industrial, and agricultural 
loans took place largely between May 26 and August 
11, during which time they increased slightly over 
five per cent. The decline in security holdings was 
considerably smaller in extent than in the Boston 
member banks. 

Between July 21 and August 18 member bank 
reserve deposits in the Federal Reserve Bank of 
Boston declined $15,000,000, reflecting a decrease 
in deposits in the weekly reporting New England 
member banks. This decline was somewhat offset, 
however, by small increases in United States de- 
posits and in all other deposits. Total cash reserves 
on August 18 were $9,000,000 lower than on July 21. 
Federal reserve notes in circulation issued by the 
Federal Reserve Bank of Boston have shown slight 
variation in volume since about the middle of June, 
the average amount outstanding during the four 
weeks ending August 18 being at the lowest level 
since July, 1935. Loans to member banks on August 
18 were $3,405,000, the highest since January, 1934, 
with the single exception of March 31, 1937. 

From reports received at the Federal Reserve 
Bank of Boston from monthly reporting represent- 
ative mutual savings banks scattered throughout 
the First Federal District, savings on 
deposit on July 31, as compared with the month 
previous, were higher in every state except in New 
Hampshire and Vermont, where the loss during the 
month was minor in extent. 


Reserve 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
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TOTAL BONDS AND STOCKS OWNED ecaars $ 392 $ 399 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—In the four-week 
ending August 7 total carloadings for the six New 
England railroads, exclusive of the Boston and 
Albany, which reports under the New York Central 
Lines, reflected a slight upward tendency, 
from 24,223 cars for the week 
24,075 cars for the week ending 
movement was largely 


period 


rising 
ending July 17 to 
August 7. This 
seasonal in character, sup- 
ported by a gradual expansion in merchandise car- 
loadings, which rose from 11,688 cars to 12,162 cars 
in the four-week period between July 10 and Au- 
gust 7. 

The following tables present the usual weekly 
compilations of carloadings from the week ending 
July 10: 





TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 
dit 1936 1937 compared with 1936 
2 22,871 + 6.05 
2 23,811 + 1.3 
2 4,201 + 1.8 
7 2 23,540 + 4.8 





MERCHANDISE, L.C.L., 


AND MISCELLANEOUS FREIGHT 
LOADED 


SIX NEW ENGLAND RAILROADS 


Number of Cars 





Per Cent Change 
1936 1937 con ipared with 1936 
20,488 + 5.3% 
+ 1.2 
—- 19 
22'086 3.9 





ALL OTHER CLASSES OF 
SIX NEW 


FREIGHT LOADED 
ENGLAND RAILROADS 





EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 
ding: 1937 1936 1937 compared with 1936 
2,640 2,383 ( 
2,645 2,580 
3,617 9 764 
t7. 2,592 2) 302 
Building:—The total value of July  con- 


struction did not reach the level of the preceding 
month or July of_last year, according to the F. W. 


Dodge_Corporation. Losses from a year ago were 


| COMPARISON OF CHECK PAYMENTS | 


|AUGUST, 1937, COMPARED 
WITH AUGUST, 1936 


7 MONTHS 1937 COMPARED | 
WITH SAME PERIOD 1936 


BOSTON 
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| FALL. RIVER 
HARTFORD | 
HOLYOKE | 
| LOWELL | 
LYNN | 
MANCHESTER | 
| 





| NEW BEDFORD 
| NEW HAVEN 
| PORTLAND 

| PROVIDENCE 
| SPRINGFIELD 
| WATERBURY 

WORCESTER 
+30% 








18% 0 _+15% - 18% ° + 15% 


sustained in each of the four major classifications 


without exception, as shown in the following table: 


CONTRACTS AWARDED IN NEW ENGLAND 
PRINCIPAL CLASSIFICATIONS 
July June July 
1937 1937 1936 
a 7: ee F $ 5,876,200 $ 6,887,600 $ 6,169,200 
1-Resider “tae me 6,116,800 6,434,800 6,348,100 






Bs bli Wo 4,810,800 5,506,900 8,171,200 
Public Util ities 379,400 3,460,300 805,800 
SUAL: Nena sess $17 183, 200 $22, 289, 600 $21,494,300 


For the first seven months of the current year, 
however, the cumulative total of all classes of con- 
struction in this district was fractionally higher 
than was reported for the corresponding seven 
months of 1936: 

CONTRACTS AWARDED IN NEW ENGLAND 


PRINCIPAL CLASSIFICATIONS 
FIRST SEVEN MONTHS OF 1937 AND 1936 
1937 1936 
$ 46, 402, 700 $ 33,181,900 


Residential 
Nor f 





Non- ntial 41,867,100 
Public Works 34,102,400 
gh) egg 2) 1 (- 10,763,600 





Total . $119,91; 5,000 


Cumulative gain over the previous year was shown 
in residential and non-residential building, but 
losses were reported for heavy public works and 
public utilities. In the case of non-residential build- 


ing, good gains were recorded for commercial 
buildings and factories; increases were likewise 


shown for public buildings, religious and memorial 
buildings, and social and recreational structures; 
educational buildings, and hospitals and institutions, 
however, showed losses from their respective totals 
for the seitial seven months of 1936. 

In the following table the 10 Greater Boston 
cities and towns leading in the number and estimated 
cost of new residential construction, based on appli- 

cations for permits, are shown. The cities and towns 
are arranged according to the estimated cost of the 
new residential construction contemplated. Limiting 
factors in analyzing the significance of the following 
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data are that the applications for permits may not 
be granted or, if granted, exercised; and the estimated 
cost may be too low or high in comparison with 
actual construction cost. The outstanding gains 
in the amount of new construction during the 
first seven months of 1937, as compared with 1936, 
occurred in Milton, Needham, and Dedham. In 
these three towns the number and estimated cost 
of new residential construction were practically 
double the amount reported in 1936. Other towns 
to report gains over 1936 were Wellesley, Brookline, 
and Arlington, as did the city of Melrose. Of the 
remaining three municipalities, Belmont reported 
fewer number of houses but a higher estimated cost, 
while Newton and Winchester reported a decrease in 
both number and estimated cost of new residential 
construction contemplated during the first seven 
months of 1937, as compared with 1936: 


NUMBER AND ESTIMATED COST — NEW RESIDENTIAL 
CONSTRUCTION y 


10 GREATER BOSTON CITIES AND 














TOWNS FIRST SEVEN MONTHS OF AND 1936 
Arranged according to estimated cost 
1937 1936 
WOW ORs sk oaks 190 $1,786,900 230 $1,878,800 
Wellesley......... 135 ,295,500 107 925,700 
Brookline. ...... 91 1,008,800 82 920.000 
Belmont 107 864,300 159 &28,300 
Milto 146 706,600 83 389,200 
Needham 83 561,800 29 212,700 
MPUNGUOD:. 2. 5 os usc 86 502,700 57 299,200 
Melrose...... : 59 327,600 1s 260,800 
Winchester. . . 38 277,800 47 325,600 
PIGADOTN cco cinta 16 208,000 23 105,000 
~ vine . 
Employment:—The total number of wage- 


earners employed in 1,691 representative manufac- 
turing establishments reporting to the Massachusetts 
Department of Labor and Industries was 304,580 
for the week including or ending nearest July 15, an 
increase of 1,226 employees, or 0.4 per cent, when 
compared with the number employed of 303,354 in 
these same establishments during the corresponding 
week in June. The amount of the weekly payrolls 
for all manufacturing establishments reporting was 
$7,160,069 for the same week in July, a decrease 
of $1,429, or less than 1/19 of one per cent, from the 
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MASSACHUSETTS 
170-1929 1930 1931 1932 1933 1934 1935 1936 1937 
| | nN | 
| 
| AN | 
160 aa A 4 t | 
gNOMEN'S CLOTHING PUL 
150 t t wert 
et 
= 
140 +t! 
| UJ 


130; 


120- 





1925-26-'27 MONTHLY AVERAGE 


s r v 
& n ‘ fe : 
is} 1 5 
90}———+ * h ? 
a iq 4 1h 
2 a ee, iY 
& 80 + wot 
1! 
& ‘70} t wR 
a MEN'S CLOTHING | 
60 — 


SOURCE MASS _oEPT 





LABOR & INDUSTRIES 





amount of $7,161,498 for the corresponding week 
in June. 

The records for the 12-year period 1925-1936, 
inclusive, show mostly decreases in July, as com- 
pared with June. Employment during this period 
showed an average decrease of 0.6 per cent, and the 
amount 
0.3 per 
number 


paid in wages showed an average decrease of 
cent. The records also indicate that the 
of wage-earners employed in manufacturing 
establishments in Massachusetts in July, 1937, was 
greater by 11.0 per cent than the number employed 
in July, 1936, and that the amount paid in wages 
Was greater by 25.8 per cent. 

The changes in employment and payrolls in July, 
as compared with June, for the major industries are 
detailed in the following sentences. The combined 
returns for 126 boot and shoe establishments report- 
ing showed an increase of 14.6 per cent in employ- 
ment and an increase of 25.0 per cent in the amount 
paid in wages, due to seasonal factors. In the 51 
cotton goods mills reporting, employment increased 
5.2 per cent and the amount paid in wages increased 
6.3 per cent, largely due to resumption of operations 
of several large mills. In the 59 woolen and worsted 
goods mills covered there was a decrease of 4.1 per 
cent in employment and a decrease of 3.5 per cent 
in total wages paid, the result of various changes. 

In the 28 electrical machinery, apparatus, and 
supplies establishments employment increased 0.6 
per cent and the amount paid in wages increased 
2.3 per cent. In the 109 foundries and machine- 
shops employment increased 0.1 per cent and pay- 
rolls decreased 1.5 per cent. Marked decreases 
occurred also in the confectionery industry, largely 
due to a shut-down of one large plant for a vacation 
period for employees. ‘ 

In 23 of the 38 industries, and in the miscellaneous 
group, there were decreases between June and 
July in employment amounting to 5,586 wage- 
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earners, including 1,405 in the woolen and worsted 
goods industry and 1,402 in confectionery. In 15 
industries there were increases in employment 
amounting to 6,812 wage-earners, including 3,786 
in boots and shoes and 1,645 in cotton goods. The 
net gain in employment from June to July in the 
1,691 establishments 1,226 
earners, or 0.4 per cent. 

There were decreases in the amount of the weekly 
payrolls in 25 of the 38 industries and in the mis- 
cellaneous group in July, as compared with June, 
amounting to $197,158, including $30,765 in con- 
fectionery, $26,335 in woolen and worsted goods 
manufacturing, and $12,503 in textile machinery. 


covered was wage- 


There were increases in the remaining 13 industries, 
amounting to $195,729, including $112,707 in the 
boot and shoe industry, $36,270 in cotton goods, 
and $14,951 in electrical machinery, apparatus, and 
supplies. The net loss was $1,429. Of the 1,691 
establishments covered by this survey, 24 were not 
operating during the reporting week in July. Of 
the 24, there were two small companies which dis- 
continued business. 


Textiles:—Daily average raw cotton consump- 
tion for July was 3,437 bales, as compared with 
3,856 bales in June and 3,312 bales for July, 1937. 
The decrease of 10.8 per cent in daily cotton con- 
sumption between June and July was more than 
seasonal expectation, with the result that the ad- 
justed index for cotton consumption declined from 


equivalent, consumed daily, the lowest July daily 
consumption figure since 1932, and the lowest daily 
rate for any month since April, 1936. 


Boots and Shoes:—Total estimated boot and 
shoe production for New England in July was 
12,100,000 pairs, as compared with 10,295,000 pairs 
in June and 12,410,000 pairs for July, 1936. On a 
percentage basis the 17.6 per cent increase in boot 
and shoe production between June and July was 
not sufficient for the current July output to equal 
that of July, 1936, by 2.4 per cent. For the first 
seven months of 1937, however, total output of 
boots and shoes amounted to 95,001,000 pairs, as 
compared with 84,656,000 pairs in the corresponding 
period of 1936. 


Cost of Living:—The Massachusetts Depart- 
ment of Labor and Industries, Division of Neces- 
saries of Life, reported that the combined cost of 
living index for July, 1937, based on the average 
retail prices in 1913 equal 100, increased about 34 
of one per cent over the previous month, due to 
increases in the food and clothing sections of the 
budget. 

The following table, which shows the cost of 
living index corrected to the 1926 equals 100 base, 
indicated that living costs in July were 2.2 per 
cent higher than at the first of the year and were 
3.7 per cent greater than in July, 1936: 
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RETAIL TRADE 
Sales of reporting department stores and apparel shops in New England during July were two per cent 
less than in July, 1936. This was the first month in 1937 in which the sales volume was not larger than in 


the corresponding month of last year, and the cumulative sales volume for the first seven months of 1937 was 
5.5 per cent larger than during the first seven months of 1936. 


The percentage of regular charge accounts outstanding at the first of July, which was collected during 
July, in New England department stores was 47.4, as compared with 49.3 in July last year. The collection 
ratio in each of the three cities from which sufficient data are obtained was lower in July, 1937, than in 
1936. 


During the first seven months of 1937 total net sales of Boston department stores were 3.1 per cent larger 
than in the corresponding period last year. A breakdown of total sales for this cumulative seven months’ 
period resulted in a gain in cash sales of 2.8 per cent, an increase in regular charge sales of 4.4 per cent, and 
a decrease of 1.3 per cent in instalment sales. The proportion of cash sales to total sales in Boston department 
stores during the period January-July, inclusive, was 48.5 per cent; regular charge sales were 45.6 per cent 
and instalment sales were 5.9 per cent of the total. 


SALES CONDITIONS 
1936 = 100 


Month of July January through July 

1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores 82 88 100 110 96 93 100 112 
Maine Department Stores..... oe 80 91 100 100 95 96 100 107 
Massachusetts Department Stores 82 89 100 95 93 91 100 105 
New Hampshire Department Stores 75 94 100 104 89 96 100 105 
Rhode Island Department Stores 89 88 100 106 96 93 100 108 
Vermont Department Stores...... 96 96 100 107 98 97 100 102 
Boston Department Stores 81 89 100 93 9] 89 100 103 
New Haven Department Stores. 88 93 100 107 97 95 100 110 
Providence Department Stores 89 88 100 106 96 93 100 108 
New England Department Stores aay 83 89 100 98 93 91 100 105 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 


1934 1935 1936 1937 
3oston Department Stores ; Peeks eens ca 48.0% 49 6% 50.8% 48.59% 
New Haven Department Stores : 15.3 17.4 19.9 48 .2 
Providence Department Stores........ een Deen 14.0 14.4 46.3 45.2 
New England Department Stores........... pork imago orcas ere 15.9 17.5 49.3 17.4 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1936 = 100 


Month of July January through July 

1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods : 115 116 100 96 125 109 100 98 
Woolen Dress Goods oe F Q4 82 100 86 115 103 100 107 
Cotton Dress Gcods aa ie 151 130 100 100 iso 112 100 99 
Jewelry... nS SS ook 92 93 100 127 112 96 100 123 
Men’s Clothing fe een a 90 108 100 90 88 88 100 99 
Men’s Furnishings WS She t d one verte! 79 93 100 91 89 92 100 98 
Boys’ Wear er ere ae anh eet 89 96 100 9] 97 97 100 102 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear....... SR a Sv 85 95 100 94 96 93 100 106 
Women’s, Misses’, and Juniors’ Accessories 87 9] 100 99 97 93 100 105 
Millinery su DN hat es . 86 92 100 94 100 96 100 102 
Women’s and Cc hildren’s Gloves : 95 98 100 88 104 98 100 101 
Corsets and Brassieres. . ? : 85 91 100 95 94 91 100 103 
Women’s and Children’s Hosiery. ; 90 90 100 100 101 95 100 106 
Knit Underwear, including Glove Silk 85 94 100 97 91 89 100 101 
Silk and Muslin Underwear ee : 87 93 100 89 98 93 100 98 


Women’s and Children’s Shoes ie 91 90 100 103 90 95 100 109 
Furniture Ane ne Satan tn ee 68 73 100 100 75 82 100 119 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
Total volume of industrial production and distribution of commodities to con- 
sumers showed little change from June to July, when allowance is made for the usual 
summer declines. , 
Production and Employment:—The Board’s seasonally adjusted index of indus- 
trial production was 114 per cent of the 1923-1925 average in July, the same as in 
June, and four points lower than in March, April, and May. At steel mills, where 
output in June had been curtailed by strikes, activity increased considerably in the 
early part of July and was maintained at the higher level between the middle of July 
and the third week of August. Lumber production also increased in July, while 
output of plate glass showed a substantial decrease. Automobile assemblies declined 
seasonally. Output of non-durable manufactures decreased considerably, owing 
largely to a marked decline in activity at cotton and woolen textile mills. Meat 
packing also declined, while flour milling and sugar refining increased. At mines, 
output of anthracite was reduced in July, while output of most other minerals 
showed little change. 
Construction contracts awarded, as reported by the F. W. Dodge Corporation, 
ere maintained in July at the level reached in June. Non-residential construction 
expanded further, reflecting principally a large volume of awards for iron and steel 
plants and for railroad projects. Residential building showed a seasonal decline. 
Factory employment increased somewhat from the middle of June to the middle 
of July, when a decline is usual, and factory payrolls decreased less than seasonally. 
The largest increases in employment were in the steel industry and in the food 


industries, particularly at canning factories. Other manufacturing industries as a 


group showed somewhat less than the usual seasonal decline. 


Agriculture:—A cotton crop of 15,593,000 bales, representing an increase of 
3,200,000 bales over last season, was forecast by the Department of Agriculture on 
the basis of August 1 conditions. Official estimates indicate that other major crops 
will be considerably larger than last season and about equal to the average for 
1928-1932. Preliminary estimates by the Department of Agriculture indicate that 
cash farm income, including Government payments, will total $9,000,000,000 for 
the calendar year 1937, an increase of 14 per cent over 1936. 

Distribution: —Distribution of commodities to consumers in July continued at 
the level of other recent months, when allowance is made for the usual summer 
decline. Sales at department stores and variety stores showed slightly less than the 
seasonal decrease in July, while mail order sales declined somewhat more than sea- 
sonally. Freight carloadings increased, reflecting in part larger shipments of grains 
and forest products. 

Commodity Price From the middle of July to the third week of August prices 
of grains and cotton declined substantially, while live stock and meats showed a 
further increase. Automobile prices were raised by most producers, carpet prices 


vanced, and there were increases in several industrial raw materials, including 
hides, zinc, lead, and steel scrap. Cotton goods and rubber declined somewhat. 
Bank Credit:—l'rom the middle of July to August 4 excess reserves of member 
| 


banks were sharply reduced from $960,000,000 to $700,000,000, but subsequently 
they increased to $780,000,000 on August 18. These changes in member bank 


reserves reflected principally fluctuations in the volume of Treasury deposits at 
Federal reserve banks, together with a seasonal increase in money in circulation. 
Excess reserves at New York City banks declined from $230,000,000 to about 


$40.000.000 and subsec tly int reased to $130,000,000. 


Total loans and investments of reporting member banks increased somewhat 
during the four weeks ending August 18, reflecting principally an increase of 
$150,000,000 in commercial loans offset in part by a further decline in holdings of 
United States Government obligations, principally at New York City banks. The 


growth in commercial loans occurred both in New York City and in other cities and 
included the purchase by banks of a large portion of the $60,000,000 of nine-month 


notes sold by the Commodity Credit Corporation on August 2. 


States Government deposits at reporting banks increased during the 
period, reflecting purchase by banks of Treasury bills on a book-credit basis. Bank- 
ers’ balances and other demand deposits showed further declines at New York City 
banks. 





